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ARAB STATES - ISRAEL ; Fighting continued yes- 
terday in the vicinity of Suez city. The remainder 
of the Egyptian front and all of the Syrian front 
were quiet. 

Heavy fighting took place at the southern end of 
the canal yesterday, but the northern sector remained 
calm. An Israeli spokesman reported that elements of 
the Egyptian 3rd Army attacked at five points along 
the canal on the afternoon of 26 October in an attempt 
to cross back to the west bank. Tel Aviv claimed that 
Egyptian efforts to bridge the canal and move infantry 
by boat were repulsed. 
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The Soviet naval ships that had gathered about 
100 nautical miles north of the Egyptian coast on 25 
October have dispersed. Four of these ships — a cruiser 
and three destroyers — appear to be moving slowly to 
the northeast in the direction of the Syrian coast. 

A destroyer, a minesweeper, and an amphibious ship 
are already located in the waters between Syria and 
Cyprus. Another destroyer, a minesweeper, and an in- 
telligence collection ship are holding about 60 nauti- 
cal miles south of Cyprus. There have been no other 
significant changes detected in the activity of the 
Soviet Mediterranean force. 
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The mood o*f the Egyptian public has become more 
somber, pessimistic, and confused over the past few 
days as news of the major Israeli gains along the 
Suez Canal slowly become known. According to the 
US Interests Section in Cairo, educated Egyptians 
nevertheless still believe that, on balance, Egypt 
has achieved a limited victory in the war. The In- 
terests Section points out that this feeling could 
quickly dissipate, however, should Cairo suffer addi- 
tional serious military reverses, such as the fall of 
Suez city to the Israelis, the surrender or destruction 
of ^the Egyptian 3rd Army, or the bombing of Cairo or 
other major population centers. So far. President 
Sadat and the army high command have apparently es- 
caped coming under any direct criticism, although 
questions and rumors indicating disagreement and dis- 
satisfaction with certain military decisions are cir- 
culating. 

Although the level and aims of Soviet assistance 
to Egypt are coming into greater question in more 
politically sophisticated circles , there are indica- 
tions that the United States may end up as the real 
scapegoat for Cairo’s military reversals and for de- 
lays in implementing the cease-fire. The editor of 
the influential Cairo daily M Ahram reported yester- 
day that Sadat told him Egypt was forced to accept 
the cease-fire on 22 October because of direct US 
intervention in the fighting. Sadat was quoted as 
saying that his troops "defeated Israel when both 
sides were without help. But I can't order ^^them to 
continue the war against the United States. 

In Israel, Prime Minister Meir and Defense Min- 
ister Dayan — under some domestic pressure as a re- ^ 
suit of the government's handling of the war and its^ 
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IT acceptance of the cease-fire — have assured the ruling 
^ Labor Alignment Party that these moves were "indis- 
pensable" to maintain US support and to seek a set- 
tlement. Mrs. Meir emphasized the "great danger" 
she saw for Israel in Moscow's moves, and indicated 
her trust in the actions of President Nixon and Sec- 
retary of State Kissinger. Dayan similarly emphasized 
his recognition of Israel's dependence on the US for 
diplomatic and material support, and said that Israel 
could not have jeopardized this support by taking pre- 
emptive military action or by refusing the cease-fire. 
For "political reasons," Dayan said, Israel could not 
destroy the Arab armies and their weapcpns, but is 
nevertheless in a good strategic position and has left 
the Arabs "incapable" of renewing their attacks. 

The Syrian foreign minister said yesterday that 
all Iraqi Air Force units had left Syria, and that all 
TT-arfi rrmund forces were being withdrawn. 
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USSR: In his address to the World Congress of 

Peace Forces in Moscow yesterday, Brezhnev under- 
scored Moscow's undiminished commitment to detente 
and indicated that the Middle East crisis has not 
jeopardized prospects for improved relations with 
the US, 

On the Middle East, Brezhnev accused the Is- 
raelis of repeated violations of the UN-sponsored 
cease-fire, said that Moscow had already complied 
with the Egyptian request to send Soviet "represent- 
atives" to supervise the fulfillment of the cease- 
fire resolution, and expressed the hope that the US 
would react similarly. A Soviet Foreign Ministry 
spokesman later said that Brezhnev's reference to 
representatives meant "observers," 

At the same time, Brezhnev noted "all sorts of 
fantastic speculations" regarding Soviet intentions 
in the Middle East, and blamed some NATO countries 
for disseminating such ideas. Brezhnev urged his 
audience to work for an immediate and full implemen- 
tation of the 22 October UN resolution and said that 
"urgent and vigorous" measures were necessary to 
ensure enforcement of the cease-fire decisions . 
Alluding to possible new Soviet moves, Brezhnev also 
said that the Soviet Government was considering 
"other possible measures" in addition to the ones 
that it has already taken. 

Other aspects of Brezhnev's speech were designed 
to show that detente is becoming a reality and an 
"irreversible factor" in international relations. 
Brezhnev pointed to the "historic" role of the 
Conference on Security and Cooperation in Europe and 
expressed his belief in the ultimate success of the 
conference's deliberations despite ''difficulties 
that still must be surmounted. Similarly, he 
stressed the need for military detente in Europe a-i^d 
for the first time addressed the MBFR discussions in 
some detail, saying that the Soviet Government was 
prepared to take practical steps xn the reduction 
of military forces and arms in central Europe "as 
early as 1975." On Moscow's relations with the US, 
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Brezhnev said that the prospects for further improve- 
ment were good and pointed to President Nixon's 
planned trip to the USSR next year as offering an 
opportunity for "fresh major steps" in improving 
US-Soviet relations . 


Asian problems were not treated at any great 
length in the speech, although Brezhnev reiterated 
Moscow's call for a collective security system in 
the area. He covered Moscow's problems with China 
the first such exposition of Soviet views on the 
subject in an ostensibly non-communist international 
forum — and again blamed Peking for aggravating the 
world situation in general. 


Throughout his speech, Brezhnev endeavored to 
put the best possible face on the policy of detente, 
which has become intimately associated with his 
leadership. His discussion of the Middle East, 
though blunt, was nonetheless restrained in compar- 
ison to similar periods of tension in the past. 
references to the US were on the whole positive , and 
only once did he allude to US backing for Israel. 

In discussing Soviet relations with Western Europe, 
Brezhnev made it clear that there are no viable al- 
ternatives to the current process of detente. Even 
his discussion of the human rights issue, the most 
controversial topic in the European security confer- 
ence, was relatively mild. It seemed more designed 
to reassure his audience that the Soviet Union could 
resist Western pressures for internal liberalization, 
rather than to project uneasiness over alleged West- 
ern attempts to subvert Soviet society. In sum, 
Brezhnev treated the contentious issues in East-West 
relations as temporary stumbling blocks, and not as 
major obstacles to hls ^ policy of norma lizing rela- 
tions with the West. 
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EC - OIL POLICY: The EC Commission has approved 

a draft program for monitoring oil movements and sup- 
plies in the Community. The proposed regulation, 
which may enter into force in the next few days, 
would require member states to inform the Commission 
of all imports and exports of crude oil and refined 
products, as well as stockpile levels. It is urging 
rapid passage of the measure, noting that some member 
states have already established petroleum export 
llcansing systems that are not compatible with terms 
of the Treaty of Rome. Although the Commission prob- 
ably will succeed in establishing this common infor- 
mation system it has long urged, EC action toward an 
explicit oil-sharing program remains unlikely. 

The proposed regulation is prompted in part by 
the divisive potential of selective Arab oil cutbacks. 

The cutoff of crude oil shipments to the Netherlands 
by Kuwait, Algeria, Qatar, Iraq, Abu Dhabi, and Oman 
poses a particularly serious problem because about 
half of Dutch imports are normally re-exported to 
other EC members. The Commission may be attempting 
to forestall unilateral Dutch export controls on 
other oil supplies still entering Rotterdam for trans- 
shipment to nearby countries. At the same time, de- 
spite the Arabs' warning that their embargo will be 
extended to those who re-export oil to countries 
already sanctioned, the Commission is urging Commu- 
nity members to support the Netherlands and any 
other EC country facing a supply crisis. 

Most EC countries have set up mechanisms that 
could restrict exports both inside and outside the 
Community. If a supply crisis develops, exports 
outside the Community will be much more severely re- 
stricted than intra-EC exports. In such circum- 
stances, shipments of refined products to the US are 
likely to be sharply curtailed. Although European 
shipments accounted for only about 1 percent of US 
consumption last year, their loss would exacerbate 
shortages already ex pected this wint er, especially 
for heating fuels. 25X1 
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JAPAN: Concern over a reduction in oil supplies 

is mounting . Tokyo now realizes that it will get no 
special treatment from the Arabs. The Japanese have 
been notified by the major international oil firms, 
which supply the bulk of Japan's oil, that shipments 
will be cut substantially. Gulf Oil, which supplies 
roughly 10 percent of Japanese imports, has said it 
may have to reduce deliveries by 35 percent for the 
remainder of the year because of the cutback in Mid- 
dle East production. 

Japanese refineries are still operating normally, 
and crude and product stocks probably are equivalent 
to about six weeks of consumption. Nonetheless, the 
government is drawing up plans to restrict consump- 
tion, including rationing as a last resort. At the 
same time it is pressing the major oil. companies to 
assure Japan its fair share of the reduced supplies 
available to them. 

Tokyo had hoped that its careful fence-straddling 
on the Arab-Israeli conflict would be sufficient to _ 
guarantee Japan continued scheduled deliveries despite 
the cutback in production. The Arabs are pressing 
Tokyo to take a stronger stand in favor of their 
cause, but to date the Japanese have only restated 
their support for a settlement base d on the 1967 UN 
resolution 242. 
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WEST GERMANY - EAST GERMANY : In contrast to the 

guarded optimism in Bonn over relations with the USSR 
and Poland, there is a distinct mood of marking time 
in settling issues between the two Germanies. 

Special Affairs Minister Bahr , who has been ne- 
gotiating the exchange of "permanent representatives" 
with East Germany, again reported no progress at his 
. meeting on 23 October with Michael Kohl, his East^ 

German counterpart. Kohl’s refusal to yield on his 
previously offered "compromise" proposal, which Bahr 
had already branded unacceptable , led Bahr to con- 
clude that Pankow's position was hardening. Bahr , ^ 
according to the US Embassy in Bonn, was not surprised 
when Kohl also rejected his demand that the Federal 
Republic's "permanent representative" be allowed to 
represent West Berlin interests in East Germany . 

Bahr expects, however, that Pankow will have to ac- 
cept whatever arrangement West German Foreign Minis- 
ter Scheel may be able to work out in his talks with 
Foreign Minister Gromyko in Moscow next week. 

Bahr also told Kohl that as of next month, he 
was turning over his role in inter-German negotia- 
tions to Guenter Gaus, Bonn's choice as its first 
representative in Pankow. This long-awaited switch 
reflects Bahr's growing impatience with the slow pace 
and increasingly mundane subject matter of the talks, 
as well as Bonn's desire to put the negotiations into 
a more normal channel of communication. In Bonn's 
view, the Bahr-Kohl agreement to begin expert-level 
talks next month on environmental, scientific and 
technical, cultural, and radio-TV matters will pro- 
vide a visible sign that there is some movement in 
inter-German relations, even though the two sides 
appear to be stalemated on the major issues. 

In the meantime, various frictions continue to 
irritate relations. The East Germans are publicizing 
the arrests of individuals accused of "misusing" the 
inter-German agreements on travel and transit to ex- 
filtrate East Germans. As soon as East Germany be- 
came a member of the Intergovernmental Maritime Con- 
sultative Organization last month, it pointed out to 
UN Secretary General Waldheim that West Germany had 
no legal right to represent West Berlin in that body. 

25X1 


2 7 Oct 7 3 Central Inielligence Bulletin 


11 


25X1 


Approved For Ffelease 200AJ07l0Bi : CIA-RDP79T00975A025300040002-3 





Approved For 


Release 2004/07/08 : CIA-RDP79T00975A025500040002-3 


25X1 


SOUTH KOREA: The government has released oppo- 

sitiorT leader Kim Tae-chung from house arrest in a 
move aimed at improving its international and do- 
mestic image. 

At a well-publicized press conference held in 
Seoul yesterday, Kim said that he had no plans to 
leave South Korea for Japan or the United States. He 
denied that he had been involved in anti-government 
activities abroad and said that he would avoid pol- 
itics for the time being. According to the US Embassy, 
Kim emphasized the hope that his abduction from a 
Tokyo hotel last August would not result in damage 
to South Korean - Japanese relations. He said that 
he could not identify the official of the South Korean 
Embassy in Tokyo whom Japanese police have firmly 
identified as one of his abductors. 

Whatever the realities of Kim's personal situa- 
tion, his "freedom" serves several purposes. The gov- 
ernment obviously hopes that Kim's well-coached re- 
marks will stymie any further Japanese attempts to 
gain an admission of official South Korean complicity 
and will make possible a quick and painless settle- 
ment of the issue with Tokyo. 

The government also hopes that Kim's release 
will divert domestic attention from the alleged 
suicide a week ago of a university professor who was 
under government detention. Speculation is widespread 
that the professor died as a result of South Korean 
CIA torture. The government fears that these rumors 
will give new impetus to student unrest that has been 
building up on Seoul campuses for the past few weeks. 
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UGANDA: The threat to the approximately 230- 

member resident American community continues as a 
result of President Amin's erratic pro-Arab responses 
to the Middle East conflict. 

Amin's emotional call for volunteers from the 
Ugandan Army to fight on the Arab side has been 
ignored or resisted, even by fellow Muslim troops. 

The President's charges this week that US and British 
commandos plan to invade Uganda and assassinate him 
provided an excuse for keeping his troops home and 
enabled him to avoid possible difficulties with un- 
ruly army elements reluctant to join the Arab fight. 
The charges were broadcast . over Ugandan radio , 
along with a statement that any US or British citi- 
zens found without identity cards w ould be arreste d 


and placed under military custody. 



the allegations ana supsequent srare- 

1 

ment couia give army elements an incentive to take 
arbitrary action aaainst US and British nationals 
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FOR THE RECORD* 


Cuba : The construction of new artillery posi- 

tions near the Guantanamo Naval Base is continuing. 


six new artillery emplacements and two new drive- 
through revetments have been added since 12 October, 
No artillery pieces, support equipment, or other 
weapons were observed at or near the emplacements , 
and no unusual activity was noted I 


USSR ! In his speech in Moscow yesterday. Gen- 
eral Secretary Brezhnev announced that this year's 
Soviet grain harvest would exceed 215 million metric 
tons — almost 18 million more than previous Soviet 
estimates. On the basis of yields reported so far, 

US estimates project a total harvest of between 206 
and 220 million tons. This compares with last year's 
total harvest of 168 million tons an d the previous 
record of 187 million tons in 1970. 

Turkey : The newly sworn-in National Assembly 

adjourned on 25 October after failing to elect a 
presiding officer in three rounds of balloting. Al- 
though long rounds of voting for such positions are 
not uncommon in the Turkish parliament, the delay 
provides some indication of the difficulties the new 
government, when it is finally formed, will face be-^ 

cause no party won a majority in the elections. The 

assembly will hold its next session on 1 November. 
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